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(a) The Contractor warrants that the unit prices offered shall always be as low or lower than prices being offered to its most preferred customers for purchase of similar quantities of the item under comparable terms and conditions.

(b) Definitions: As used in this clause,

(1) The term "contract date" means the date of award for negotiated solicitations.

(2) The term "contract year" means an annual period of 365/366 days beginning on the initial contract date, or on the first or subsequent anniversary of the contract date, and ending on the day preceding the next annual anniversary of such date. 

(c) This clause provides for the incorporation of the Contractor’s revised prices, in accordance with the vendor's established pricing structure, into the contract for use throughout the life of the contract, subject to the limitations of this clause.
(d) Price decreases may occur at any time and are not subject to any limitation.   Price increases shall not exceed       percent of the highest contract unit price for the item during the preceding contract year, without the Contracting Officer's written approval.  Increases shall never exceed       percent over the highest unit price during the preceding contract year.  For proposed increases between       percent and       percent, the contractor will submit the proposed change (spreadsheet or database format) to the Contracting Officer at least thirty days prior to the proposed change, along with information other than cost or pricing data acceptable to the contracting officer in substantiating the increase.  Such price increases shall not be made without written approval of the Contracting Officer.  

(e) Any dispute under this clause shall be resolved in accordance with the Disputes Clause of this contract.

(End of Clause)

