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The contractor shall limit investment in surge and sustainment (S&S) materials or other S&S capabilities paid for through DLA’s industrial preparedness funds in the following ways:

(a) These investments can only be made to meet S&S requirements in support of major theatre warfare or smaller scale contingencies).  They cannot be made to meet spikes in peacetime demand, nor to meet peacetime level quantities supplied during a contingency.

(b) Investments shall not be made when substitute items or alternate manufacturing processes are available.

(c) Investments must be the most cost-effective means of ensuring S&S capability. 

(d) Investments shall be made only for raw materials and partially finished parts needed to provide long lead-time items in shorter time frames.  Investments in finished parts or in support of items with short lead-times cannot be made.  

(e) Only when the level of DLA and MILSVC (when MILSVC customer base is limited) assets related to the specific customer base served under the contract, and commercial inventories and production capacities in the contractor’s supplier base are insufficient to meet both peacetime and S&S requirements, should S&S investments in materials be made.

(f) Investments shall not be made for MILSVC-managed items.

(g) S&S investments made shall not be used as safety stock (i.e., to meet peacetime spikes in demand).

(h) The contractor shall not access S&S investments for any purpose other than to support the contingencies indicated in paragraph (a), unless such access has been authorized by the Contracting Officer in writing.  Offerors/contractors shall describe any desired access to the S&S investments and consideration offered to the government for this access in their S&S proposals/S&S capability reports.  However, written approval from the contracting officer must be provided prior to implementing any proposed access.

(End of Clause)
