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MEMORANDUM FOR ASSISTANT SECRETARY OF THE ARMY             (INSTALLATIONS, LOGISTICS, AND ENVIRONMENT)


                                        ASSISTANT SECRETARY OF THE NAVY


                                         (RESEARCH, DEVELOPMENT, AND ACQUISITION)


                                        ASSISTANT SECRETARY OF THE AIR FORCE


                                         (ACQUISITION)





SUBJECT: Authority to Purchase Centrally Managed Items From Other Sources








     Recent findings by the Department of Defense Inspector General (DoDIG) indicate that:      (1) DoD activities should be reminded of the substantial authority they have to purchase centrally managed items from other sources; and (2) the Military Departments should be asked for their views on whether additional local purchase authority is required.  





     First, I request that you remind your activities that substantial authority and flexibility to purchase centrally managed items from other sources, when those sources provide the best value, is established in DoD FAR Supplement (DFARS) 208.7003-1.  Attached for your reference is a December 11, 1995 memorandum on the most recent revision to this guidance.  





     Second, I request that you provide me with your views on whether additional authority and flexibility is required.  For example, the DoDIG findings note that some centrally managed items such as aircraft spare parts are now available through commercial on-line ordering sources, which may be the “best value” source in some cases (i.e., sole source items with commercial catalog pricing the best available).  However, current guidance prohibits application of the “best value” justification for local purchase of a centrally managed item that is “…Critical to the safe operation of a weapon system…”, as cited in DFARS 208.7003-1(a)(3)(i).  I would appreciate receiving by January 31, 1998, your views on whether additional flexibility is required to address this or other issues.





     Should further information be required on these matters, Tom Carter may be reached on (703) 697-5216.  Thank you for your assistance in this matter.








                                                                                    /s/James B. Emahiser


                                                                                         for


                                                                                Roy R. Willis


                                                                                Acting Deputy Under Secretary


                                                                                 of Defense (Logistics)
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