I17D02   52.217-9C04   OPTION TO INCREASE QUANTITIES - SEPARATELY PRICED LINE ITEMS   (JUN 1989)   DSCC 

(a) The Government may require delivery of the CLIN(S) identified as option CLIN(S) in Section B, in the quantity and at the price stated in the schedule.  This option shall be valid under either a single year or a multiyear award.

(b) The option to increase quantities may be exercised in one or more increments by written notice mailed or otherwise furnished by the procuring contracting officer to the contractor, subject to the following conditions:

(1) The option shall apply to each program year quantity and may be exercised by the Government at any time up to 14 days prior to the last scheduled delivery date of any program year.

(2) Modification extending the delivery schedule shall be interpreted as extending the option period, unless otherwise stated in the modification.

(3) Modifications accelerating the delivery schedule shall not be interpreted as reducing the option period, unless otherwise stated in the modification.

(4) Option quantities will be delivered as set forth in Section F.

(5) If the specifications are changed prior to option exercise or if the option exercise specifies different delivery points or packing requirements than stated in the contract, the price and delivery time for the option exercise quantity shall be subject to adjustment under the clause entitled "Changes."

(6) Prior to option exercise for any program year requirement, the contractor may voluntarily reduce the option price or improve delivery time by written offer to the contracting officer.

(c) The Government may reject an offer as nonresponsive if it is materially unbalanced as to prices for the basic requirement and the option quantities.  An offer is unbalanced when it is based on prices significantly less than cost for some work and prices which are significantly overstated for other work.

NOTE:  FAILURE TO SUBMIT AN OFFER ON THE OPTION CLIN(S) IN SECTION B MAY RESULT IN REJECTION OF BID/OFFER

(End of Clause)

